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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSSON 0 
* * * 

I n  t h e  Matter of: 

AN EXAMINATION BY THE PUBLIC 1 
SERVICE COMMISSION OF "HE 1 
APPLICATION OF THE FUEL ADJUST- 1 
MENT CLAUSE OF LICKING VALLEY ) CASE NO. 9 1 9 1  
RURAL ELECTRIC COOPERATIVE ) 
CORPORATION FROM NOVEMBER 1, 1 
1982 ,  TO OCTOBER 31, 1984 1 

O R D E R  

P u r s u a n t  to 8 0 7  KAR 5 : 0 5 6 ,  S e c t i o n s  l(11) and (121, the 

P u b l i c  S e r v i c e  Commission ( " C o m m i s s i o n " )  i s s u e d  its O r d e r  o n  

November 2 0 ,  1 9 8 4 ,  s c h e d u l i n g  a h e a r i n g  to  review t h e  o p e r a t i o n  of 

the f u e l  adjustment clause of L i c k i n g  V a l l e y  Rural Electric 

Cooperative Corporation ( " L i c k i n g  V a l l e y " )  for t h e  pas t  2 y e a r s  

and to d e t e r m i n e  the amount  of f u e l  cost  t h a t  s h o u l d  be 

t r a n s f e r r e d  ( r o l l e d  i n )  t o  t h e  base rates i n  order to r e e s t a b l i s h  

t h e  f u e l  a d j u s t m e n t  c h a r g e .  

L i c k i n g  V a l l e y  f i l e d  a l l  r e q u e s t e d  i n f o r m a t i o n ,  i n c l u d i n g  

its m o n t h l y  fuel c h a r g e s  for the 2-year p e r i o d  under  review. 

F o l l o w i n g  proper n o t i c e ,  a h e a r i n g  w a s  held on April 4 ,  1984.  

The Commission a p p r o v e d  a t r ans fe r  ( r o l l - i n )  of ( 2 . 4 7 )  

mills per KWH t o  the base rates of L i c k i n g  V a l l e y ' s  wholesale 

S u p p l i e r ,  East Kentucky Power C o o p e r a t i v e ,  I n c . ,  ( ' E a s t  Kentucky" )  

i n  Case No. 9171. Approval of Eas t  K e n t u c k y ' s  proposal r e q u i r e s  

that L i c k i n g  v a l l e y  a l so  be a u t h o r i z e d  to rol l  I n  t h o s e  same f u e l  

costs to its b a s e  rates. 



The Commission,  h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  of r e c o r d  

and b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  and  f i n d s  t h a t :  

1. L i c k i n g  v a l l e y  h a s  c o m p l i e d  i n  a l l  mater ia l  respects 

w i t h  t h e  p r o v i s i o n s  of 8 0 7  KAR 5 : 0 5 6 .  

2. L i c k i n g  V a l l e y ' s  w h o l e s a l e  s u p p l i e r  h a s  b e e n  a u t h o r i z e d  

t o  t r a n s f e r  ( r o l l  i n )  to  i t s  base r a t e s  f u e l  costs o f  ( 2 . 4 7 )  m i l l s  

per KWH i n  Case No. 9171. 

3. L i c k i n g  V a l l e y  a h o u l d  be a u t h o r i z e d  t o  decreaae t h e  

rates c h a r g e d  its customers b y  2.70 m i l l s  per KWH i n  o r d e r  t o  

t r a n s f e r  f u e l  costs r o l l e d  i n  b y  E a s t  Ken tucky  from t h e  f u e l  

a d j u s t m e n t  c l a u s e  to t h e  base rates p u r s u a n t  t o  t h e  Commiss ion ' s  

O r d e r  i n  Case No. 9171  and  applicable l i n e  loss ,  and t h i s  c a n  best  

be a c c o m p l i s h e d  by a u n i f o r m  r e d u c t i o n  i n  a l l  e n e r g y  rates.  

4 .  The r e v i s e d  r a t e s  and  charges i n  Appendix  A are  

d e s i g n e d  t o  r e f l e c t  t h e  t r a n s f e r  of f u e l  costs from t h e  f u e l  

a d j u s t m e n t  c l a u s e  rate t o  t h e  base ra tes .  

I T  IS THEREFORE ORDERED t h a t  t h e  charges  collected by 

L i c k i n g  Val ley  t h r o u g h  t h e  f u e l  a d j u s t m e n t  clause f o r  t h e  p e r i o d  

November 1, 1982, t h r o u g h  October 31, 1 9 8 4 ,  be and  t h e y  h e r e b y  are 

a p p r o v e d .  

I T  IS FURTHER ORDERED t h a t  L i c k i n g  V a l l e y  be and it h e r e b y  

is a u t h o r i z e d  to  t r a n s f e r  t o  i t s  base ra tes  fuel costs t r a n s f e r r e d  

b y  its w h o l e s a l e  s u p p l i e r  p u r s u a n t  to  Case N o .  9171. 

I T  I S  FURTHER ORDERED t h a t  t h e  r a t e s  i n  Appendix A be and  

t h e y  h e r e b y  are approved f o r  service r e n d e r e d  by L i c k i n g  Valley on 

and after J u n e  1, 1985 ,  which is also t h e  e f f e c t i v e  date  f o r  E a s t  

K e n t u c k y ' s  rates.  
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IT I S  FURTHER ORDERED t h a t  w i t h i n  30 d a y s  from t h e  d a t e  of 

this Order Lick ing  Valley s h a l l  f i l e  w i t h  t h e  Commission its 

revised tariff sheets s e t t i n g  out the rates approved h e r e i n .  

Done at Frankfor t ,  Kentucky, t h i s  7th Qy of m y ,  1985. 

PUBLIC SERVICE COMMISSION 

ATTEST3 

Elecre tary 



. 

A P P E N D I X  A 

A P P E N D I X  TO AN ORDER OF THE KETUCKY P U B L I C  SERVICE 
COMMISSION IN CASE NO. 9191  DATED 5/7/85 

The following rates and charges are prescribed €or t h e  

customers in the area served by L i c k i n g  Valley Rural Electric 

Cooperative Corporation. All other rates and charges not 

specifically mentioned herein s h a l l  remain the 8ame as those in 

effect  under authority of this Commission prior to the date of 

t h i s  Order. 

SCHEDULE A 
FARM A N D  HOME SERVICE* 

Rate: - 
Customer charge per delivery point $ 4.75 Per Month 
Energy charge  per KWH .06022 Per KWH 

SCHEDULE A - T-O-D 
FARM AND HOME SERVICE T-O-D" 

Rate i 

On-Peak Rate: 
Service Charge 
All KWH/Month 

Off-peak R a t e :  
All KWA/Honth 

$4.75 P e r  Month 
-06 0 22/KWH 

- 0  3 5 OS/RWFI 

SCHEDULE R 
COMMERCIAL. ANI7 SMALL POWER SERVICE* 

Rater - 
Customer charge per delivery point $11.07 Per Month 
Energy charge per KWH .06609 Per KWH 

A demand charge of $4.38 per KW in bxces8 of 10 KW. 



. 

SCHEDULE R-1 - PERMANENT INSTALLATIONS 
COMMERCIAL AND SMALL POWER SERVICE* 

Rate: - 
Customer charge  p e r  d e l i v e r y  p o i n t  $11.07 Per Month 
Energy charge per  KWH .OS667 Per KWH 

A demand charge  of $4 .38  per  R W  i n  excess of 10 RW. 

SCHEDULE a-2 
ALL ELECTRIC SMALL POWER SERVICE PERMANENT INSTALLATIONS* 

Customer charge per delivery point $ 4.75 Per Month 
Energy charge  p e r  KWH ,06022 Per KWH 

SCHEDULE G 
SERVICE TO SCHOOLS, CHURCHES AND COMMUNITY HALLS* 

Customer c h a r g e  per d e l i v e r y  p o i n t  $ 4 . 7 5  P e r  Month 
Energy c h a r g e  p e r  KWH .06022 Per KWH 

SCHEDULE LP 
LARGE POWER SERVICE* 

R a t e :  - 
Customer c h a r g e  p e r  delivery p o i n t  S 4 4 . 2 7  Per Month 
Energy charge  per KWH .OS179 P e r  KWH 

a demand charge o f  S 4 . 3 8  per KW 

SCHEDULE LPR 
LARGE POWER RATE* 

Customer charge par deltvary point SRS.04 Per Month 
Energy charge  per  KWH .04478 Per KWH 

b m a n d  charge of S 4 . 3 8  per KW 
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SCHEDTILE SL 
SECURITY LIGHTS AND/OR Rl lRAL LIGHTING* 

R a t e  : 

Service €or t h e  unit will be unmetererl, and w i l l  be a 175 
Watt Mercury Vapor type @ $6.13 each, per month. 

*Fuel Adjustment Clause 

All rates are a p p l i c a b l e  t o  the Fuel Adjustment Clause and 
may be increased or decreased by an amount p e r  KWH equal to the 
f u e l  adjustment amount per KWH as hilled by the Wholesale Power 
S u p p l i e r  plus an  a l l o w a n c e  for l i n e  lasses. The allowance for 
l i n e  losses will not exceed 10% and is  based o n  8 twelve-month 
moving average of Ruth l o a s e n .  Thin F u e l  Clause fa 6ubject to a l l  
ot.her applicable provioions a n  sot out in 807  KAR 5 : O S i i .  
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